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Digital Transformation Drives Tax Automation
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Tax Calculation and Reporting — Business Perspective

results of the direct tax
calculation for:
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A business would typically use

Analyzin
Impgct o% Corporate
Allocation of Income Tax
Tax Losses (CIT)
in Upcoming Payable
Years

Tax

Transfer Deferred Calculation
Along Tax of Effective

Company’s Expense CIT Rate
Hierarchy

What-if Reconciliation

Simulation of Expected
Tax Expense

and with CIT




What is Tax Calculation and Reporting?

* ETR planning
» What-if simulation

\

calculation of tax
positions required for
external and internal

)
. Full integration into \ ( * Current tax calculation
SAP S/4 HANA and * Deferred tax
SAP ERP calculation
* ETR
\_ Y,
(" N

*Collection and

reporting |
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Direct Tax Data Lifecycle

SAP-based management of corporate income taxes:

1. Data Input
(SAP ERP & SAP S/4 HANA)

Accounting (IFRS and/or
Local GAAP) and ERP-
master data.

Data Monitoring

. Leveraging all data from SAP ERP
(SAP Tax Comp“ance) which is relevant for deferred and
current tax calculation.

Quality control of tax
relevant information and

needed.

. Direct link from values in the tax
aCCOUﬂtlng calculation to the to the underlying

~

2. Tax calculation,
Conversion & Reporting

Current and deferred tax
calculation, tax transfer
inside group, conversion

and tax reporting

~

J

No additional development of interfaces

Tax provision

Deferred tax positions

3. Tax declaration and (e-)filing

Preparation of direct tax
declarations (CIT and Local/
State tax) and transmission to
financial authorities or e-filing

Automatic or automated posting of

Current and deferred tax expense

posting in SAP ERP.
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Optional if a tax ledger is used: Post tax
balance values to the tax ledger.



Interaction of SAP ERP & SAP S/4 HANA with SAP Profitability and
Performance Management Add-On

FYYS/4 HANA

Financial Statement Item

GL — Accounts Local
GAAP

GL- accounts IFRS

Tax Ledger

Company Master Data

Exchange Rates

Company Structure Data
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Current Tax
Calculation

Deferred Tax
Calculation

Tax Positions

Tax Rate
Reconciliation

SAP Profitability and Performance Management

Tax Calculation

Tax transfer along
company’s hierarchy

Complete the current tax
calculation

Complete the deferred tax
calculation following the
timing or the temporary
approach

Local currency conversion
into group currency

Automatically generate:
Tax positions

Notes: Tax rate
reconciliation

Optional if tax ledger is used:
post tax base (tax balance
values) to the tax ledger



Calculation Approach

P&L based timing

Mostly used in USA.

Balance sheet based temporary

Mostly used in Europe.

Changes in permanent or temporary
difference tax base or carrying amount
between current and prior period.

Permanent or temporary difference tax
base or carrying amount.

Current Tax Calculation Report. Balance Sheet Report.
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<

Accounting
profit (EBT

IFRS)

"Profit/loss for a
period before
deducting tax

_expenses

Tax Rate Reconciliation

Accounting profit &= Taxable profit
A

Expected Tax

Expense

r

Increasing for
non-deductible

. Expected Tax
Expense = EBT
* Group Tax
Rate

~N
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expenses
. J
( )
Decreasing for
tax-exempt
income
. J
( )
Further
adjustments

Y

Tax Expense

Company Code=

* Fiscal Year: * Posting Perod:

12019 ® | |[014® &
¢ |||

Tax Position E-=

EBT IFRS - profit {-)
Expected tax expense (+)/ income (-}
Impact of differences between corporate and group tax rate
— Mon-deductable expenses
Gifts and entertaiment expenses
MNon-deductable interest expenses
Other
— Tax-exempt income
Capital gains
Dividends
Other
Impacts of tax group
Changes of permanent differences
Other efiects (tax rate changes eic.)
= Tax expense (+)/ income (-) - IFRS current period
- thereof deferred tax expenses (+)/ income (-) - IFRS current period

- thereof current tax expenses (+)/ income (-) - IFRS current period

Global currency=

usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD
usD

Sunshine Berlin

Value Value

14.188.974,60
4.256.692.28
0.00
2.423.304.00
£73.140.00
807.768.00
942.396,00
-2.557.932.00
-807.768,00
-1.211.652,00
-538.512.00
0.00

0,00

0.00
4.133.006,02
-299.052.81
4.432.148.83

Sunshing Mew York

15.349.733.33
4.604.919.99
0.00
1.519.999.70
620.000.00
499.999.80
399.999.90
-2.977.767.52
-950.000.,00
-1.752.767.52
-275.000,00
-15.000.00
24.999,99
0.03
3.157.152,19
-10.949.98
3.168.102.17




Environment Overview

General Edit Search Go o

= - 5acC +- & | 0.| l MODELING ” PROCESS l
Main > Sample Content > Cross-Industry
|:| Environment Description Environment Version History Versions Reports
O [ Frocess Mining on 54 HaNA SXM a
a 4% Agile Plan and Forecast Modeling SXF 010 1 3 Va
O % Allacation Hub SXH 0003 0 1 7
D ﬁ% Corporate Budgeting and Planning S¥B 0003 o 4 Va
O & corporat KD 0001 2 3 rd
a = Financing and Investment Sustainability Managsment: S 0004 o 5 Vd
a & IT Cost Managsment =341 011 o 3 ra
a =) Liquidity Management powered by Process Mining SHL 0003 23 2 Vd
a &8 Operational Transfer Pricing sHG 014 o o £
O 4% PCM to PaPM Activity Based Costing SXR 0003 o 2 &
a &% Product and Service Costing s¥0 0001 o 5 &
a = Profitability and Cost Management S¥P 0012 o 3 Va
a =) Simple Cost Allocation Management SXS Q005 1 2 ra
&8 Tax Calculation and Reporting SXT 0007 o 5 Va
a &% Value Chain Sustsinability Management Va
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Calculation Model

) [ I
& & 1 S S S @@ G @ G G

Calculation Unit B revssanpne AR Reporting
Details Collect Source Data I Calculate Differences Calculate Deferred Calculate Balance Calculate Current Tax Transferming along .. Calculate Current -+~ Calculate Loss Carry Caloulate Tax Costs Calculate Tax Rate I Conwversion to Jain of Cument and \White Resulis Calculate and Write
Tax Sheet Positions Taxes - Before Tax ... Company Hierachy Tanes - After Tax Forwards Reconcibation Growp/Global Historical Data 2 Resul Resuits
Transfer Transfer I ELCET
© -
I Processing I
Integrated Data
Sources I I
I Tax Calculation and I
I Reporting I
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Process Orchestration and Workflow
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Tax reporting process
overview

T Poston .
a.(+) Loss camy forwant - pries parod
. () Unkeation of ax loss can Torward

05 arsing 0 he curent pariod

- curent period
2. T b SI0CAIE () EXDTBION ot K8 LAY Rrwards et st
2. To % SI0caNE: (-} EXPrAon o tx K2k CaNY forward I 2 paars

2 Tobe alecated (- Expirason of tax

s camy forwards in 3 years

2. T e afocated: -} Expiralon o ax s cany forwards n 4 pears

2.0, Ta bw allocatud: ) Expraion o ax ks cany forwards n § paars
21, To b shocated. (- Expration of i ods carry Korwards n § yaars
29, To s SI0CAINE (-} EXDUBION ot Kk CANY RAWaIds I 7 paars

2. o be alocame: () Expraton of tx Kass cany forwards i 8 paar:

21 To b abcated: - Expirabon of i s cary fsnwarcs 9 years
21, To b abocatod: - Expirabon of ax loss cary forwards i 10 years
2k 1) Unkrotod expry

2062 et

e

et Period

Calcuislsd Manus! Adstment

Local Cumancy .| Local Cumency Am.

EIEED

000

258333267

2508.865,00
250333267

Price Period
Local Cumency Amount
2885888, 00

Tax losses
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e

Vet | s L0

P&L account mappi

019

Tax Fostion
EBT IFRS - profi -
Group tas e (%)
Expected tax xoanse (-

Impact of diffarences batwean corporata and geoup fax rala

ncome

— Non desuctatie sxpenses
@13 ana srtenzmant sxpanses
Nan-deductatie interast expenzes
Other

— Tax-axampt incoma
Captal gaine
Dividends
omar

Imoscts of 1 group
Changes of parmanant diferances
Othner ettects ax rate cranges etc.)

T 4panE () INCOmS |

IFRS cumsnt penod
thereat deferred tax expenses (-} income (-) - IFRS current periad

- terent current tax axpenses - IFRS current pesiod

income

s
Vale T x| Amount

Localcu o | Vale

uso 1634973333
uso

uso 160491989
uso o0
uso 1518.080.70
uso 620.000.00
uso 438 990 80
uso 38000080
uso 2977 767,52
uso -850,000.00
uso TsaTETsz
uso 275 900,00
uso -15.000.00
uso 2498009
uso 003
uso 31571529
uso 1034858
uso 3187 50217

Tax Rate (%)

Valua

e

Tax rate reconciliation

Current tax
calculation

- sy e
a8 | [[om »
s

Comga. u

Tax Paskion i Guvalc .
EET IFRS - poft (] uso
Expectad tax expense (<) income () uso
IMpac of GMiarencss between corporale 200 group 1ax rate uso
—Hon-derductabie @xpansss uso
Gifs and ertertaiment expenses uso
Non-00UCTaAE Interest Expanses uso
Oher uso
— Tax-axempt incoms. uso
Capital gains uso
Dhigends uso
Omar uso
Inpacts of s group. uso
Changes of permansnt dflerences uso
ther affacts (fa rate changes otz ) uso
—Tax expanse (+) ncome [-) - IFRS cunrent peicd uso

- thareat defared tax expanses (=) Incame |-} - IFRS curtent pariod  USD

thereal current fa eipenses (<) income (-) - IFRS curentpered  USD

Surshing Esin
vae
1418857450
FroTrEY
0w
242330400
314000
w07.768.00
94230800
255793200

121185200

-s2851200
om0

00

000
smmen
08281
preers

Sunshins New York

Value

1534873333
480491990
00
151900970
82000000
199.999.90
30099990
28777682
-050.000.00
752787582
-275.000.00
1500000
2490999
003
315708219
1034988
398750217

Overal Resut

value

20.538.707.83
889181237
o
394330370
129314000
1.307.757.00)
134230590
553569052
757 788,00
208441852
81351200
-15.000.00
2450998
00
729024821
30040278

7509 851,00

Group reporting

Dbl b D - P et s o e St

sam mn nsan
£ s smn
o x Tn

nsax

mn

a0

L

i

9 ShoulHide

o.

Parent Company/Tax Payer
Company Code
Sunghine Berfin

Sunshine Paris

verall Result

Deferred tax
calculation

W

(Global Curency Amount

¥: | Sunshine Bedin Sunshine New ‘fork

-26.256.000,00

-26.356.000,00

Cveral Result

£.60000

-31.770.600,00

HTTOE

-26.856.

:A}

Tax transfer table



Report Management

EBT

40.050,80 k USD

Corporate Tax Rate

Company Sunshine New York
30.00%

Company Sunshine Berlin
30.00%

Company Sunshine Paris
30.00%

Company Sunshine Madrid
30.00%

i

Group Tax Rate (%)
Expected Tax
Expense

Impact of differences between
corporate and group 1ax rate

Gifts and entertaiment expenses

interest

Other non-deductable expenses
Capital gains

Dividends

Other tax-exempt income
Impacts of tax group

Changes of permanent differences

Other effects (tax rate changes
etc.)

Base Scenario

30,00

12.015,24 Kk USD

| —

I

/1
|
|

& bl 2 & aF

o & & &

Amount(GC)

What-If Simulation Scenario

Group Tax Rate (%)

Expected Tax
Expense

Impact of differences between
corporate and group tax rate

Gifts and entertaiment expenses

interest
Other non-deductable expenses
Capital gains
Dividends
Other tax-exempt income
Impacts of tax group

Changes of permanent differences

Other effects (tax rate changes
ete.)

W
)
“QQ

35,00

What-If Simulation

12.616,00 k USD

v |_PGT Group Tax Rate Change (%)

—/

] — e 0 o4

] e

E— L S|

. )

— After increasing Group
— Tax Rate parameter by
5%, the changes are
A visible in the Group Tax
R Rate and Expected Tax

Expense

Reports

Wide range of fancy and
interactive visualizations

o

Tax Expense Breakdown

©@

® Vvalue
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Non-Deductible Items

Breakdown of Deferred Tax




