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Typographic Conventions

	Type Style
	Description

	Example text
	Words or characters that appear on the screen. These include Field names, screen titles, pushbuttons as well as menu names, paths and options.

Cross-references to other documentation.

	Example text
	Emphasized words or phrases in body text, titles of graphics and tables.

	EXAMPLE TEXT
	Names of elements in the system. These include report names, program names, Transaction codes, table names, and individual key words of a programming language, when surrounded by body text, for example, SELECT and INCLUDE.

	Example text
	Screen output. This includes file and directory names and their paths, messages, source code, names of variables and parameters as well as names of installation, upgrade and database tools.

	EXAMPLE TEXT
	Keys on the keyboard, for example, function keys (such as F2) or the ENTER key.

	Example text
	Exact user entry. These are words or characters that you enter in the system exactly as they appear in the documentation.

	<Example text>
	Variable user entry. Pointed brackets indicate that you replace these words and characters with appropriate entries.
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Inventory Valuation for Year End Closing

1 Purpose

This configuration guide provides the information that you need to set up the configuration of this building block manually.

If you do not want to configure manually and prefer an automated installation process using BC Sets and other tools, refer to the installation guide of this building block.
2 Preparation

2.1 Prerequisites

Before you start installing this building block, you must install prerequisite building blocks. For more information, see the building block prerequisite matrix (Prerequisites_Matrix_[xx]_EN_PL.xls; the placeholder [xx] depends on the SAP Best Practices version you use, for example BL refers to the SAP Best Practices Baseline Package: Prerequisites_Matrix_BL_EN_PL.xls). This document can be found on the SAP Best Practices documentation DVD in the folder: ..\BBLibrary\General\.
3 Configuration

3.1 Inventory Costing
3.1.1 Maintaining Versions – General Version Definition

Use

The purpose of this activity is to define a Controlling Version for the purpose of creating a tariff that matches the requirements for the revision valuation.

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( General Controlling ( Organization ( Maintain Versions


2. On the Enter General Version Definition screen, enter the following value:

	Version
	Name
	Plan
	Actual
	WIP/RA
	Variance
	Exclusive Use

	3
	Plan version: revision 3
	Set
	
	
	Set
	


3. Choose Save.
3.1.2 Maintaining Versions – Controlling Area Settings

Procedure

1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( General Controlling ( Organization ( Maintain Versions


2. On the View General Version Definition: Overview screen, choose Version 3.

3. Choose Controlling area settings 

4. The dialog box Confirm transfer from version appears. The system suggests transferring the Version 003 to the CO Area 1000 or our personalized value.
3.1.3 Maintaining Versions – Settings for Each Fiscal Year

Procedure

1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( General Controlling ( Organization ( Maintain Versions


2. On the View General Version Definition: Overview screen, choose Version 3.

3. Choose Controlling area Settings ( Settings for each year.

4. If the dialog box Determine Work Area: Entry appears, enter controlling area 1000 or our personalized value.

5. On the Change View Settings for Each Fiscal Year: Overview screen, choose New Entries.

6. On the Change View Settings for Each Fiscal Year: Details screen, enter the following values:

	Field name
	Description
	User action and values
	Note

	Fiscal Year
	
	<previous year> 
	for example 2007

	Version locked
	
	Not set
	

	Integrated Planning
	
	set
	

	Copying allowed
	
	set
	

	Exchange rate type
	
	P
	Standard translation for cost planning

	Value date
	
	for example 1.1. from the selected fiscal year
	

	Integrated planning with cost centers/bus.processes
	
	set
	

	Version for ind.act.alloc.
	
	0
	Plan/actual version

	Purely Iterative Price
	
	set
	

	(Plan) Method
	
	2
	Average price

	Cost Component Structure
	
	Y1
	


7. Choose Save.

8. Repeat steps 5 and 6 for fiscal year <current year> (for example 2008). On the Change View Settings for Each Fiscal Year: Details screen, enter the following values:

	Field name
	Description
	User action and values
	Note

	Fiscal Year
	
	<current year>
	for example 2008

	Version locked
	
	Not set
	

	Integrated Planning
	
	set
	

	Copying allowed
	
	set
	

	Exchange rate type
	
	P
	Standard translation for cost planning

	Value date
	
	for example 1.1. from the selected fiscal year
	

	Integrated planning with cost centers/bus.processes
	
	set
	

	Version for ind.act.alloc.
	
	0
	Plan/actual version

	Purely Iterative Price
	
	set
	

	(Plan) Method
	
	2
	Average price

	Cost Component Structure
	
	Y1
	


9. Choose Save.

10. Repeat steps 5 and 6 for fiscal year <next year> (for example the next 5 following years). On the Change View Settings for Each Fiscal Year: Details screen, enter the following values:

	Field name
	Description
	User action and values
	Note

	Fiscal Year
	
	<next year>
	For example 2009

	Version locked
	
	
	

	Integrated Planning
	
	set
	

	Copying allowed
	
	set
	

	Exchange rate type
	
	P
	Standard translation for cost planning

	Value date
	
	for example 1.1. from the selected fiscal year
	

	Integrated planning with cost centers/bus.processes
	
	set
	

	Version for ind.act.alloc.
	
	0
	Plan/actual version

	Purely Iterative Price
	
	set
	

	(Plan) Method
	
	2
	Average price

	Cost Component Structure
	
	Y1
	


11. Choose Save.

Result

You have configured:

· Versions 3 only for planning for the revision valuation 

The planning horizon for these versions is 5 years and you have assigned them to controlling area 1000 or our personalized value.
3.1.4 Costing Type

Use

The aim of this activity is to define settings for controlling the price update, the costing update, and the overhead to be applied. The settings are made in the costing type. In a second step, the costing type is assigned to a costing variant and, together with other components, forms the basis for carrying out product cost estimates.

Prerequisite

Costing type 11 is basis for the new costing type.

Procedure

1. Access the activity using one of the following navigation options:
	Transaction code
	OKKI

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Material Cost Estimate with Quantity Structure ( Costing Variant: Components ( Define Costing Types


2. On the Change View Costing Types: Overview screen, choose costing type 11 Inv. Costing – Commer. Law.
3. Choose New Entries and create the following Costing Type:

	Costing Type
	Description
	Note

	Y3
	Inv. Costing: Comm. Law
	Costing type 11 can be copied


4. On the Change View Costing Type: Details screen, make the following entries:

	Field name
	Description
	User action and values
	Note

	
	
	Tab: price update
	

	Price Update
	
	3 commercial price
	

	Valuation view
	
	0 legal valuation
	

	
	
	Tab: save parameters
	

	Cost estimates with quantity structure
	
	3 with start of period
	

	Additive cost estimates
	
	1 without date
	

	
	
	Tab: Misc.
	


5. Choose Save.
3.1.5 Definition of Valuation Variant

Use

The aim of this activity is to define strategy sequences for valuating material components and services within a product cost estimate. These valuation strategies are assigned to a costing variant and provide the basis for carrying out product cost estimates/inventory costing.

Procedure

1. Access the activity using one of the following navigation options:

	Transaction code
	OKK4

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Material Cost Estimate with Quantity Structure ( Costing Variant: Components ( Define Valuation Variants


2. Choose New Entries and enter header data. Then for each new entry choose Details and enter remaining data.

3. Overview of data record:

	Valuation Variant
	Name

	Y03
	BP: Commercial Valuation


	
	Material Value

	
	Prio
	Strategy sequence
	incl add co

	Y03
	1
	B Valuation Price 1 Based on Commercial Law
	Not set

	Y03
	2
	D Valuation Price 2 Based on Commercial Law
	Not set

	Y03
	3
	F Valuation Price 3 Based on Commercial Law
	Not set

	Y03
	4
	7 Valuation Price According to Price Control
	Not set

	
	Activity Types/processes

	
	Prio
	Strategy sequence
	CO Version

	Y03
	1
	3 Plan price as average of remaining periods of fiscal year
	3

	
	Subcontracting: quotation in purchasing

	
	Prio
	Strategy sequence
	Quot. Purchasing

	Y03
	No
	Empty
	Actual Quota Arrangement

	
	External processing

	
	Prio
	Strategy sequence

	Y03
	1
	1 Price from Operation

	Y03
	2
	3 Net quotation price

	
	Overhead

	
	Finished/Semi-finished Materials
	Components
	OH on subc. Mat.

	Y03
	YPP-PC: BP: Costing Sheet Production. 
	
	Not set


4. Choose Save.

Result

The valuation variant is the main component for selecting the possible valuation approaches. Since it is the main component, it is assigned to a costing variant, together with the costing type, date and transfer control settings. 
3.1.6 Defining Costing Variants

Use

The aim of this activity is to define a costing variant for balance sheet valuation according to local legislation. Costing variants include the following components: costing type, valuation variant, date control, quantity structure control, and transfer control.
Procedure

1. Access the activity using one of the following navigation options:

	Transaction code
	OKKN

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Material Cost Estimate with Quantity Structure ( Define Costing Variant


2. Choose New Entries and enter header data. Then for each new entry choose Details and enter remaining data.

3. Overview of data record:
	Valuation Variant
	Name

	YB03
	BP: Inventory Valuation


	
	Control

	
	Costing Type
	Val. Variant
	Date Control
	Qty. Str. Ctrl
	Transf. Ctrl

	YB03
	11 (Inv. Costing: Comm. Law)
	Y03 BP:Commercial Valuation
	PC01 Std.Cost Est. - Month
	PC01 Std Qty. Structure Ctrl2
	PC01 Transfer w/ Plant Change

	
	Qty. Struct.

	
	Pass on Lot size
	Ignore PCE
	TrCtrl can be chd
	Transf. act. SCE

	YB03
	2 always
	not set
	not set
	not set

	
	Additive Costs

	YB03
	1 Ignore; include AC with Stock Transfers: not set

	
	Update

	
	Saving allowed 
	Save Itemization
	Save Error Log
	Defaults changes

	YB03
	set
	set
	set
	not set

	
	Misc.

	YB03
	2 Log and save messages, Mail inactive


3.2 Stock Valuation

3.2.1 Defining the Document Types for Determining Market Prices

Procedure

1. Access the activity using one of the following navigation options:
	Transaction code
	SPRO

	IMG menu
	Materials Management ( Valuation and Account Assignment ( Balance Sheet Valuation Procedures ( Configure Lowest-Value Method ( Market Prices ( Define Document Types


2. The Change View Document Types: Overview screen contains a table of all the document types that the program is to use for determining the lowest value. If you have defined your own document types for goods movements, you need to add them to this table.

The following document types are to be provided:

1. RE

Invoice – Gross

2. RN

Invoice – Net

3. WA

Goods Issue

4. WE

Goods Receipt

5. WL

Goods Issue/Delivery

3. Check your entries and exit the view by choosing Back.
3.2.2 Defining the Movement Types for Determining Market Prices

Procedure

1. Access the activity using one of the following navigation options:
	Transaction code
	OMWI

	IMG menu
	Materials Management ( Valuation and Account Assignment ( Balance Sheet Valuation Procedures ( Configure Lowest-Value Method ( Market Prices ( Define Movement Types


2. The Change View Movement Types: Overview screen contains a table of all the movement types that the program is to use for determining the lowest value. If you have defined your own movement types for goods movements, you need to add them to this table.

The table should contain at least the following values:

Movement Type
Movement Type Text
101




GR Goods Receipt

102




GR for PO Reversal

3. To add a movement type, proceed as follows:

On the Change View Movement Types: Overview screen, choose New Entries. 

Result

As a result of setting the document and movement types, the prerequisites for valuating raw materials, supplies, and consumables on the basis of market prices have been met.
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