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Typographic Conventions

	Type Style
	Description

	Example text
	Words or characters that appear on the screen. These include field names, screen titles, pushbuttons as well as menu names, paths and options.

Cross-references to other documentation.

	Example text
	Emphasized words or phrases in body text, titles of graphics and tables.

	EXAMPLE TEXT
	Names of elements in the system. These include report names, program names, transaction codes, table names, and individual key words of a programming language, when surrounded by body text, for example, SELECT and INCLUDE.

	Example text
	Screen output. This includes file and directory names and their paths, messages, source code, names of variables and parameters as well as names of installation, upgrade and database tools.

	EXAMPLE TEXT
	Keys on the keyboard, for example, function keys (such as F2) or the ENTER key.

	Example text
	Exact user entry. These are words or characters that you enter in the system exactly as they appear in the documentation.

	<Example text>
	Variable user entry. Pointed brackets indicate that you replace these words and characters with appropriate entries.
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Product Cost Planning

1 Purpose

This configuration guide provides the information you need to set up the configuration of this building block manually.

If you do not want to configure manually and prefer an automated installation process using the SAP Best Practices Installation Assistant and other tools, refer to the SAP Best Practices Quick Guide.

2 Preparation

2.1 Prerequisites

Before you start installing this building block, you must install prerequisite building blocks. For more information, see the building block prerequisite matrix (Prerequisites_Matrix_[xx]_EN_PL.xls; the placeholder [xx] depends on the SAP Best Practices version you use, for example BL refers to the SAP Best Practices Baseline Package: Prerequisites_Matrix_BL_EN_PL.xls). This document can be found on the SAP Best Practices documentation DVD in the folder: ..\BBLibrary\General\.
3 Configuration

3.1 Basic Settings for Material Costing

In this section, the basic settings needed for material costing are configured, such as the Costing Sheet (for overhead surcharge) and the Cost Component Structure (for costing).

Overhead surcharge is done to take into account costs that cannot be assigned directly to materials or orders, such as warehouse or procurement costs.

The cost components in the Cost Component Structure are used to display the cost components in the cost estimate, for analysis in the information system and to transfer the cost components to Profitability Analysis (CO-PA).
3.1.1 Costing Sheet: Components

The costing sheet integrates all elements of overhead costing. These are calculation bases, percentage overhead rates and credits.
3.1.1.1 Defining Calculation Bases
Use
Calculation bases are used on the costing sheet. They define which cost elements a percentage rate refers to.

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Basic Settings for Material Costing ( Overhead ( Costing Sheet: Components ( Define Calculation Bases


2. Choose New Entries.
3. Create calculation bases according to the following data records:

	Base
	Name

	Y001
	Material

	Y002
	Production


4. Choose Save and go to detail for every base.
5. From the dialog structure on the left side of the screen, choose Calculation base ( Details.
6. In the Set Controlling Area dialog box, choose the relevant controlling area (for example 1000) and choose Enter.

7. On the Change View Details: Overview screen, choose New Entries.

8. Create details for every calculation base according to the following data records:
	Base
	Name
	Co Area
	From
CElem
	To CstElem
	Cost Elem. Group
	Cost portion

	Y001
	Material
	1000
	
	
	1200_CE
	total

	Y002
	Production
	1000
	
	
	4500_CE
	total


9. Choose Save and choose Back.
3.1.1.2 Defining Percentage Overhead
Use

An overhead rate specifies the conditions under which overhead is applied to an object.

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	KZZ2

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Basic Settings for Material Costing ( Overhead ( Costing Sheet: Components ( Define Percentage Overhead


2. Choose Create to create a new overhead rate.
3. Enter a four-character identification code and a name for the new overhead rate and assign to a dependency. 
Overview of the new O/H rates:

	O/H rate
	Name
	Dependency
	Description

	Y101
	Material overhead
	D020
	Overhead Type/Plant

	Y102
	Production overhead
	D020
	Overhead Type/Plant

	Y103
	Admininistration ovh
	D020
	Overhead Type/Plant

	Y104
	Sales overhead
	D020
	Overhead Type/Plant


4. Save your overhead rate and go to detail for every overhead rate.
5. From the dialog structure on the left side of the screen, choose Overhead rate ( Details.

6. On the Change View Details: Overview screen, choose New Entries and specify the individual overhead rates for every overhead rate.

Each record consists of a validity period, a percentage rate and several condition fields, which are taken from the condition tables.
7. Create details for every overhead rate according to the following data records.

	O/H rate
	Valid from
	to
	CO Area
	Ovrhd type
	Plant
	Per-centage

	Y101
	01.01.2007
	31.12.2007
	1000
	1
	1000
	5

	Y101
	01.01.2007
	31.12.2007
	1000
	2
	1000
	5

	Y101
	01.01.2008
	31.12.2008
	1000
	1
	1000
	7

	Y101
	01.01.2008
	31.12.2008
	1000
	2
	1000
	7

	Y101
	01.01.2009
	31.12.2009
	1000
	1
	1000
	7

	Y101
	01.01.2009
	31.12.2009
	1000
	2
	1000
	7

	Y101
	01.01.2010
	31.12.2010
	1000
	1
	1000
	7

	Y101
	01.01.2010
	31.12.2010
	1000
	2
	1000
	7

	Y102
	01.01.2007
	31.12.2007
	1000
	1
	1000
	10

	Y102
	01.01.2007
	31.12.2007
	1000
	2
	1000
	10

	Y102
	01.01.2008
	31.12.2008
	1000
	1
	1000
	10

	Y102
	01.01.2008
	31.12.2008
	1000
	2
	1000
	10

	Y102
	01.01.2009
	31.12.2009
	1000
	1
	1000
	10

	Y102
	01.01.2009
	31.12.2009
	1000
	2
	1000
	10

	Y102
	01.01.2010
	31.12.2010
	1000
	1
	1000
	10

	Y102
	01.01.2010
	31.12.2010
	1000
	2
	1000
	10

	Y103
	01.01.2007
	31.12.2007
	1000
	1
	1000
	5

	Y103
	01.01.2007
	31.12.2007
	1000
	2
	1000
	5

	Y103
	01.01.2008
	31.12.2008
	1000
	1
	1000
	5

	Y103
	01.01.2008
	31.12.2008
	1000
	2
	1000
	5

	Y103
	01.01.2009
	31.12.2009
	1000
	1
	1000
	5

	Y103
	01.01.2009
	31.12.2009
	1000
	2
	1000
	5

	Y103
	01.01.2010
	31.12.2010
	1000
	1
	1000
	5

	Y103
	01.01.2010
	31.12.2010
	1000
	2
	1000
	5

	Y103
	01.01.2007
	31.12.2007
	1000
	1
	1000
	5

	Y103
	01.01.2007
	31.12.2007
	1000
	2
	1000
	5

	Y103
	01.01.2008
	31.12.2008
	1000
	1
	1000
	5

	Y103
	01.01.2008
	31.12.2008
	1000
	2
	1000
	5

	Y103
	01.01.2009
	31.12.2009
	1000
	1
	1000
	5

	Y103
	01.01.2009
	31.12.2009
	1000
	2
	1000
	5

	Y103
	01.01.2010
	31.12.2010
	1000
	1
	1000
	5

	Y103
	01.01.2010
	31.12.2010
	1000
	2
	1000
	5

	Y104
	01.01.2007
	31.12.2007
	1000
	1
	1000
	6,5

	Y104
	01.01.2007
	31.12.2007
	1000
	2
	1000
	6,5

	Y104
	01.01.2008
	31.12.2008
	1000
	1
	1000
	6,5

	Y104
	01.01.2008
	31.12.2008
	1000
	2
	1000
	6,5

	Y104
	01.01.2009
	31.12.2009
	1000
	1
	1000
	6,5

	Y104
	01.01.2009
	31.12.2009
	1000
	2
	1000
	6,5

	Y104
	01.01.2010
	31.12.2010
	1000
	1
	1000
	6,5

	Y104
	01.01.2010
	31.12.2010
	1000
	2
	1000
	6,5


8. Choose Enter.

9. Choose Save.
3.1.1.3 Defining Credits

Use

Credits are used on the costing sheet and contain information about the credited sender and the cost element for the overhead posting.

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Basic Settings for Material Costing ( Overhead ( Costing Sheet: Components ( Define Credits


2. Choose New Entries to create a new credit.
3. Enter a three-character key and a name for the new credit as shown below.
Data records:

	Credit
	Name

	Y10
	Credit Material 1

	Y20
	Credit Production 1

	Y30
	Credit Admin

	Y40
	Credit Sales


4. Choose Save and go to detail for every credit.
5. Select the row and choose Detail.

6. From the dialog structure on the left side of the screen, choose Credits ( Details.

7. In the Set Controlling Area dialog box, choose the relevant controlling area (for example 1000) and choose Enter.
8. On the Change View Details: Overview screen, choose New Entries.

9. Create details for every credit according to the following data records:
	Credit
	Co Area
	Valid to
	Cost Elem.
	Fxd %
	Cost Center

	Y10
	1000
	31.12.9999
	941110
	*
	1201

	Y20
	1000
	31.12.9999
	941120
	*
	1301

	Y30
	1000
	31.12.9999
	941130
	*
	1101

	Y40
	1000
	31.12.9999
	941140
	*
	1101


10. Choose Save.
3.1.2 Costing Sheet

3.1.2.1 Definition of Costing Sheets – Costing Sheets and Rows
Use

The costing sheet calculates overhead surcharges to standard cost estimates and production orders.

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Basic Settings for Material Costing ( Overhead ( Define Costing Sheets


2. Choose New Entries and create the following Costing Sheets
	Costing Sheet
	Description

	YPP-PC
	BP: Costing Sheet Production

	YPP-PP
	BP: Costing Sheet for Planning


3. Mark the corresponding Costing Sheet and double-click Costing sheet rows.
4. Enter your costing sheet as shown in the table:

	Costing Sheet
	Row
	Base
	Overhead rate
	Description
(enter manually)
	From
	To
Row
	Credit

	YPP-PC
	100
	Y001
	
	Material
	   
	
	

	YPP-PC
	109
	
	Y101
	Material overhead
	   100
	
	Y10

	YPP-PC
	200
	Y002
	
	Production
	   
	
	

	YPP-PC
	209
	
	Y102
	Production overhead
	   200
	
	Y20

	YPP-PC
	300
	
	
	Costs of goods manufactured
	   
	
	

	
	
	
	
	
	
	
	

	YPP-PP
	100
	Y001
	
	Material
	   
	
	

	YPP-PP
	109
	
	Y101
	Material overhead
	 100  
	
	Y10

	YPP-PP
	200
	Y002
	
	Production
	   
	
	

	YPP-PP
	209
	
	Y102
	Production overhead
	   200
	
	Y20

	YPP-PP
	300
	
	
	Costs of goods manufactured
	   
	
	

	YPP-PP
	305
	
	Y103
	Admininistration ovh
	300
	
	Y30

	YPP-PP
	306
	
	Y104
	Sales overhead
	300
	
	Y40


5. Choose Save.
3.1.3 Cost Component Structure

Use

The Cost Component Structure structures the costs of cost objects by grouping Cost Elements in so-called cost components such as Material Costs, Packaging, Internal Activity and so on.

This chapter contains the following steps:

· Define Cost Component Structure - Cost Component Structure
· Define Cost Component Structure - Cost Component with Attributes
· Define Cost Component Structure - Assign Cost Elements
· Define Cost Component Structure - Assign Organiz. Units 
· Assignment of Cost Component Structure to Controlling Versions
Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	OKTZ

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Basic Settings for Material Costing ( Define Cost Component Structure


2. Choose New Entries and enter the following data:
	Cost Comp. Str.
	Active
	Name
	Primary Cost Component Split

	Y1
	X
	BP Cost Component Layout
	

	YP
	
	BP Product drilldwn
	


3. Mark the created line and choose Cost Components with Attributes.
4. Enter the following three values (Cost Component Structure, Cost Component and Name) and theirs characteristic (Cost Rollup, Cost of Goods Sold and Inventory Valuation) on the following screen.
For all other offered fields leave fields as they are.
	Cost Comp.Struct.
	Cost Compo-nent
	Name of Cost Comp.
	Indicators

	
	
	
	Cost Rollup
	Cost of Goods Sold
	Inventory Valuation

	
	
	
	
	Costs of Goods Manu-factured
	Sales and Admin Costs
	Fix and variable Costs 
	Not relevant

	Y1
	101
	Direct Material
	Set
	Set
	
	Set
	

	Y1
	102
	Credits (Co/By-Pr)Cr
	Set
	Set
	
	Set
	

	Y1
	103
	Third party
	Set
	Set
	
	Set
	

	Y1
	109
	Material overhead
	Set
	Set
	
	Set
	

	Y1
	201
	Personnel time
	Set
	Set
	
	Set
	

	Y1
	202
	Machine time
	Set
	Set
	
	Set
	

	Y1
	203
	Set-Up time
	Set
	Set
	
	Set
	

	Y1
	209
	Production overhead
	Set
	Set
	
	Set
	

	Y1
	301
	Miscellenaeous
	Set
	Set
	
	Set
	

	Y1
	305
	AdminSales overhead
	
	
	Set
	
	Set

	YP
	101
	Direct Material
	Set
	Set
	
	Set
	

	YP
	102
	Credits (Co/By-Pr)Cr
	Set
	Set
	
	Set
	

	YP
	103
	Third party
	Set
	Set
	
	Set
	

	YP
	109
	Material overhead
	Set
	Set
	
	Set
	

	YP
	201
	Personnel time
	Set
	Set
	
	Set
	

	YP
	202
	Machine time
	Set
	Set
	
	Set
	

	YP
	203
	Set-Up time
	Set
	Set
	
	Set
	

	YP
	209
	Production overhead
	Set
	Set
	
	Set
	

	YP
	300
	Miscellenaeous
	Set
	Set
	
	Set
	

	YP
	302
	WIP
	Set
	Set
	
	Set
	

	YP
	305
	AdminSales overhead
	
	
	Set
	
	Set


5. Go back to first level, save, mark your Cost Component Structure and double-click Assignment: Cost Component - Cost Element Interval.
6. Enter the following assignments of Cost Elements to Cost Components.
	Cost Comp. Str.
	Chart of Accts
	From cost element
	To cost element
	Cost Component

	Y1
	YAPL
	410101
	410101
	101

	Y1
	YAPL
	410102
	410102
	101

	Y1
	YAPL
	410103
	410103
	101

	Y1
	YAPL
	410104
	410104
	101

	Y1
	YAPL
	410105
	410105
	101

	Y1
	YAPL
	410106
	410106
	101

	Y1
	YAPL
	410302
	410302
	101

	Y1
	YAPL
	429099
	429099
	103

	Y1
	YAPL
	410120
	410120
	103

	Y1
	YAPL
	410130
	410130
	103

	Y1
	YAPL
	941110
	941110
	109

	Y1
	YAPL
	941120
	941120
	209

	Y1
	YAPL
	941130
	941130
	305

	Y1
	YAPL
	941140
	941140
	305

	Y1
	YAPL
	943010
	943010
	202

	Y1
	YAPL
	943020
	943020
	202

	Y1
	YAPL
	943030
	943030
	203

	Y1
	YAPL
	943040
	943100
	301

	Y1
	YAPL
	943110
	943110
	201

	YP
	YAPL
	410101
	410101
	101

	YP
	YAPL
	410102
	410102
	101

	YP
	YAPL
	410103
	410103
	101

	YP
	YAPL
	410104
	410104
	101

	YP
	YAPL
	410105
	410105
	101

	YP
	YAPL
	410106
	410106
	101

	YP
	YAPL
	410302
	410302
	101

	YP
	YAPL
	429099
	429099
	103

	YP
	YAPL
	410120
	410120
	103

	YP
	YAPL
	410130
	410130
	103

	YP
	YAPL
	931110
	932000
	302

	YP
	YAPL
	941110
	941110
	109

	YP
	YAPL
	941120
	941120
	209

	YP
	YAPL
	941130
	941130
	305

	YP
	YAPL
	941140
	941140
	305

	YP
	YAPL
	943010
	943010
	202

	YP
	YAPL
	943020
	943020
	202

	YP
	YAPL
	943030
	943030
	203

	YP
	YAPL
	943040
	943100
	301

	YP
	YAPL
	943110
	943110
	201


7. Choose Save and go back to the first level.
8. Double-click Assignment: Organiz. Units - Cost Component Struct (on the left side of the screen) and make the following entry:
	Company Code
	Plant
	Costing Variant
	Valid 
from
	Cost Comp Structure (Main CCS)

	1000
	++++
	++++
	01.01.<current year>
	Y1


9. Choose Save and go back to the first level
10. On the Change view Cost Component Structure: Overview screen, make sure that the flag for Active is set for Cost Component structure Y1 

11. Choose Save.
3.1.4 Assigning Cost Component Structure to CO Version
Use

In cost center accounting, the cost component structure determines how the results of the activity price calculation are updated.
Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	SPRO

	IMG menu
	Controlling ( General Controlling ( Organization ( Maintain Versions


2. Mark Version 0 and choose Settings for each fiscal year. Enter 1000 for Controlling Area and 0 for Version. 
3. Mark and double-click the fiscal year (for example 2009) and enter Y1 for Cost Component Structure on the work sheet Price Calculation. 
4. Choose Save. 
5. Enter the Y1 Cost Component Structure for each fiscal year in Version 0 and choose Save. 
6. Go back to Maintain Versions, mark Version 2 and double-click Settings for each fiscal year. Enter 1000 for Controlling Area and 2 for Version. 
7. Mark and double-click the fiscal year (for example 2009) and enter Y1 for Cost Component Structure on the work sheet Price Calculation. 
8. Choose Save. 
9. Enter the Y1 Cost Component Structure for each fiscal year in Version 1 and choose Save.
3.2 Settings Cost Estimate with Qty Structure

In this section, settings are configured that enable the user to perform costing of materials.
3.2.1 Definition of Valuation Variant

Use

The Valuation Variant controls various parameters regarding the valuation of input items for the object for which costs are being determined. 

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	OKK4

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Material Cost Estimate with Quantity Structure ( Costing Variant: Components ( Define Valuation Variants


2. Choose New Entries and enter header data. Then for each new entry choose Details and enter remaining data.

3. Overview of data records:
	Valuation Variant
	Name

	Y01
	BP:Planned Val. Version 0

	Y02
	BP:Planned Val Plan Vers.


Details of data records:
	
	Material Value

	
	Prio
	Strategy sequence
	incl add co

	Y01
	1
	7 Valuation Price According to Price Control
	Not set

	Y02
	1
	4 Planned Price 1
	Not set

	Y02
	2
	7 Valuation Price According to Price Control
	Not set

	
	Activity Types/processes

	
	Prio
	Strategy sequence
	P/A Version

	Y01
	1
	2 Plan price as average of all fiscal year periods
	0

	Y02
	1
	2 Plan price as average of all fiscal year periods
	2

	
	Subcontracting: quotation in purchasing

	Y01
	3 Net Quotation Price         Quot. in purchasing : Actual Quota Arrangement

	Y02
	3 Net Quotation Price         Quot. in purchasing : Actual Quota Arrangement

	
	External processing

	
	Prio
	Strategy sequence

	Y01
	1
	1 Price from Operation

	Y01
	2
	3 Net quotation price

	Y02
	1
	1 Price from Operation

	Y02
	2
	3 Net quotation price

	
	Overhead

	
	Materials
	Components
	OH on subc. Mat.

	Y01
	YPP-PP Baseline Costing Sheet 
	
	Not set

	Y01
	YPP-PP Baseline Costing Sheet 
	
	Not set

	Y01
	YPP-PC Baseline Costing Sheet 
	
	Not set


3.2.2 Defining Costing Variants
Use

The Costing Variant controls various parameters when costs for a cost object or a material are being determined, such as the costing type or the valuation variant used.

Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	OKKN

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Material Cost Estimate with Quantity Structure ( Define Costing Variant


2. Choose New Entries and enter header data. Then for each new entry choose Details and enter remaining data.

3. Overview of data records (identical control for lean and full scope):

	Valuation Variant
	Name

	YPC1
	SMB Standard cost est.

	YPC2
	SMB Standard cost V2


Lean scope:

	
	Control

	
	Costing Type
	Val. Variant
	Date Control
	Qty. Str. Ctrl
	Transf. Ctrl

	YPC1
	01 Stand. Cost Est. (Mat)
	Y01 BP:Planned Val. Version 0
	PC01 Std.Cost Est. - Month
	PC01 Std Qty. Structure Ctrl2
	PC01 Transfer w/ Plant Change

	YPC2
	01 Stand. Cost Est. (Mat)
	Y02 BP:Planned Val Plan Vers.
	PC02

Std Cost Est. - Subseq.FY
	PC01 Std Qty. Structure Ctrl2
	PC01 Transfer w/ Plant Change

	
	Qty. Struct.

	
	Pass on Lot size
	Ignore PCE
	TrCtrl can be chd
	Transf. act. SCE

	YPC1
	No
	not set
	not set
	not set

	YPC2
	No
	not set
	not set
	not set

	
	Additive Costs

	YPC1
	1 Ignore; include AC with Stock Transfers: not set

	YPC2
	1 Ignore; include AC with Stock Transfers: not set

	
	Update

	
	Saving allowed 
	Save Itemization
	Save Error Log
	Defaults changes

	YPC1
	set
	set
	set
	not set

	YPC1
	set
	set
	set
	not set

	
	Misc.

	YPC1
	2 Log and save messages, Mail inactive

	YPC2
	2 Log and save messages, Mail inactive


3.2.3 Activating Cross-Company Costing

Use

Activating Cross-Company Costing allows the system advanced operations during costing, such as accessing information in more than one company code, taking into account additive costs (such as transportation charges for planned stock transfers) or releasing costing results for all company codes in the controlling area.
Procedure
1. Access the activity using one of the following navigation options:

	Transaction code
	OKYV

	IMG menu
	Controlling ( Product Cost Controlling ( Product Cost Planning ( Selected Functions in Material Costing ( Activate Cross-Company Costing


2. Make the following entries: 
	Controlling Area
	Costing Type
	Valuation Variant
	Cost Across Company Codes

	1000
	01
	Y01
	X
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